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Decarbonisation: 
a big opportunity 
for SMEs
In 2019, the UK committed to a legally binding 
target of reducing its carbon emissions to net zero 
by 2050. This target presents Small to Medium 
Enterprises (SMEs) with an opportunity to save 
money by installing renewable, non-gas energy 
sources that eliminate waste and reuse resources. 

The cost-saving measures that SMEs implement 
will be pivotal in determining whether or not 
we can achieve our net zero goal. SMEs are 
the backbone of our economy, accounting for 
99.9% of all businesses in the UK. They’re also 
responsible for over 50% of the UK’s business 
energy use.1 In short, if we’re going to achieve our 
carbon reduction target, SMEs will need to make 
significant changes to the way they use energy.

1.  www.bit.ly/2TSehC1 
2.  www.bit.ly/3cTngKU4



Did you know? 
In its Clean Growth Strategy, the  
UK Government pledged to support 
businesses to improve their energy 
efficiency by at least 20% by 2030, 
which could deliver up to £2.7bn in 
annual cost savings for SMEs.2 

Growing pressure  
on heat targets

Although our progress towards a 

low-carbon power supply is ahead 

of schedule, the UK is lagging be-

hind its renewable heat targets. 

We’re currently sourcing just 7.2% 

of our heat from renewables, 

against the Government’s target 

of 12% by 2020. 

Over the coming decade, heat 

will rise up the agenda. From new 

policies banning gas heating in 

domestic homes from 2025, to 

the increase in low-carbon taxes 

and levies on gas supplies for the 

industrial and commercial sector 

(where gas use is high). 

From biomass to heat pumps, 

you will need to map out a heat 

strategy that works for your  

business.

Rising, increasingly 
unpredictable  
energy prices

The UK’s electricity market is un-

dergoing unprecedented levels 

of change as we move away from 

fossil fuels and strive to source 

more of our energy from renewa-

ble and low-carbon sources.

Over the past decade, the UK 

has successfully increased renew-

able generation and reduced the 

carbon intensity of the grid by 

around 50%, which is an achieve-

ment to be celebrated. 

However, as many forms of re-

newable generation are depend-

ent on the weather, the energy 

they provide can be intermittent, 

which increases price volatility. 

As we move towards net zero, 

we will need to electrify our heat 

and transportation systems, which 

will increase demand for electric-

ity. This demand will be met pre-

dominantly by renewables and 

we will consequently need to in-

crease flexible generation capac-

ity and energy storage solutions 

to ensure that power is supplied 

regardless of the weather.

For SMEs, this means that the 

‘non-commodity charge’ element 

of your electricity bill, which will 

go towards funding the low-car-

bon transition, is likely to contin-

ue to rise. 

So, if you’re seeking to protect 

your company’s bottom line, you 

should look for ways to mitigate 

increasing non-commodity costs. 

Put simply, staying connected 

to the grid will become increasing-

ly expensive. If you can switch to 

on-site generation, you could make 

significant savings on your electric-

ity bills and improve your cashflow.

Now is the time to take action 

While it may seem as though we have plenty of time  
to adapt our energy use before the 2050 deadline,  
the transition requires such fundamental changes  
that we must start taking action now. 

In addition to the financial savings available to SMEs, 
there are also a number of commercial and non-
financial drivers that should prompt you to start 
planning your company’s decarbonisation journey 
sooner rather than later. These include:
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Customer expectations: 
supply chain 
sustainability

Non-financial drivers will become 

increasingly important over the 

coming years. Public awareness 

of climate change has significantly 

risen and customers expect busi-

nesses to take responsible action 

throughout their supply chain. 

From a legal viewpoint, as from 

1 April 2019, more than 11,000 

businesses are now required to 

comply with the Government’s new 

Streamlined Energy and Carbon  

Reporting (SECR) regulations. Many 

businesses are legally obliged to 

provide detailed reporting on en-

ergy usage, energy efficiency and 

greenhouse gas emissions as part 

of their annual reports. 

SECR affects all UK incorpo-

rated companies with over 250 

employees, an annual turnover of 

more than £36 million, or an an-

nual balance sheet greater than 

£18 million.

In terms of reputation, it will 

soon be considered unaccept-

able for businesses to work with 

organisations that aren’t address-

ing their environmental impact. 

So, if you fail to take action in 

reducing your emissions, you not 

only risk damaging your compa-

ny’s reputation, you could also 

lose valuable relationships with 

suppliers and customers. 

are now required to comply 
with the Government’s new 
Streamlined Energy and 
Carbon Reporting (SECR) 
regulations

From 1 April 2019 more than

11,000
businesses 
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Find out more about how switching to  
on-site generation can save you money.  
Call AMP Clean Energy on 0800 157 7331  
or email hello@ampcleanenergy.com

Taking simple steps  
to sustainability
For many SMEs, the question is:  
how can we reduce our carbon emissions  
in a simple and cost-effective way?



If your business is located in an off-

gas grid area, decarbonising your 

heat should be an immediate pri-

ority. The Government is currently  

offering a financial incentive to 

SMEs to increase the uptake of re-

newable heat. Their Non-Domes-

tic Renewable Heat Incentive (RHI) 

provides eligible installations with 

quarterly payments (based on the 

amount of heat generated) over a  

20-year period. 

However, the RHI is only availa-

ble until March 2021 and plans for 

how to decarbonise the heat sec-

tor thereafter are still under con-

sideration. SMEs therefore need 

to act quickly if they’re looking to 

reap the commercial benefits that 

the incentive offers. 

Biomass boilers that use com-

busting fuel to produce heat, are 

eligible for the RHI. As a low-cost, 

low-carbon technology that isn’t 

weather-dependent, a biomass 

boiler can provide an extremely 

reliable source of energy for busi-

nesses that are off the gas grid. 

Biomass is also less susceptible 

to price fluctuations than oil or gas, 

so is less likely to disrupt your busi-

ness operations. Having a biomass 

boiler on-site can bring your energy 

costs down, while significantly re-

ducing your carbon emissions. 

The RHI can also be used to 

support the installation of ground 

source, water source, air source, or 

even high temperature heat pumps, 

which take heat from surrounding 

sources and use it to heat a building 

or a process. A heat pump can also 

be used in reverse in the summer 

months, extracting heat from the 

building back into the ground. This 

is an incredibly efficient form of 

heating, and it protects your busi-

ness from volatile fossil fuel prices. 

Cost-effective	options	 
for your business

There are several actions 
that SMEs can take now to 
save money and help lower 
their CO2 emissions. 
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Renewable, 
on-site 
energy 
sources



Are on-site energy 
sources right  
for my business?

Biomass boilers and heat 

pumps are most viable for 

businesses that are not cur-

rently heated by mains gas 

(oil, LPG, or electric storage).

Biomass is particularly 
well suited to:

•    Existing buildings or 

processes designed  

to be heated by higher 

temperatures 

•    Businesses using more 

than 300,000 kWh of 

heat each year (i.e. more 

than 30,000 litres of oil  

or 40,000 litres of LPG)

•    Companies that want  

to maximise their  

year-one carbon savings 

•    Businesses with some 

space available to 

accommodate a boiler 

house and fuel store

Heat pumps  
work well with: 

•    New-build commercial 

buildings (care homes, 

sheltered housing etc.)

•    Sites with access  

to lower-cost electricity
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Case study

Fully funded replacement biomass 
boiler for wedding venue hotel

 “The biomass heating system is not only top  
of	the	range	but	its	super-efficient,	reliable	 
and environmentally friendly.”

Roger Brooks, Managing Director  

Hackness Weddings & Events

Hackness Weddings & Events took advan-

tage of a new and improved biomass instal-

lation to provide reliable, sustainable heat 

to its hotel guests.

An energy supply agreement with AMP 

Clean Energy provides the North-Yorkshire 

based hotel with low cost, low carbon heat-

ing over the long term. The 190kW wood 

pellet boiler serves the main hotel, court-

yard and two cottages in the hotel grounds 

with all their heating and hot water needs.

The hotel also receives reliable fuel 

supply and expert service and mainte-

nance from AMP Clean Energy, taking the 

operational strain out of the heating sys-

tem. Its former biomass installation was 

experiencing some many operational prob-

lems when AMP Clean Energy funded and 

installed the replacement boiler in 2019.

Hackness Weddings  
& Events is saving 

tonnes of carbon a year

91
which is  
equivalent to driving

miles in a Ford Focus 
(in a year)

383,248



The waste in question can range 

from clean wood off-cuts, to waste 

produced as a by-product of food 

or drink manufacturing. AMP Clean  

Energy’s experience in installing 

renewable heat systems demon-

strates that such projects are 

achievable, even when mains gas 

is being replaced as the source of 

heat energy.
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A circular economy is  
an economic system aimed 
at eliminating waste and 
encouraging the continual 
use of resources. If your 
site is heated by the gas 
grid and produces waste 
or by-products, you could 
benefit from employing 
circular processes to 
generate energy from 
renewable heat.

Case Study

Merthen 
Manor 
realises cost 
and carbon 
benefits of 
sustainable 
biomass heat  “AMP Clean Energy 

has given us peace 
of mind, saved us 
time, and will save 
us thousands in the 
long run.”

Tont Vyvyan, Owner 

Merthen Manor 

(43,000kg reduction in 

CO2 emissions per year)

Is a circular economy 
right for my business?

A circular economy approach  
to waste reduction is best  
suited to sites that:

•    Produce waste that has a cost 

associated with its disposal

•    Have space available for 

storing and processing waste, 

or are spending at least £20k 

per year on heating their 

buildings or process.

A circular 
economy

Merthen Manor wanted to replace 

its expensive and outdated oil and 

LPG boilers with a more sustainable 

and self-sufficient heating solution. 

The Manor’s owners called in 

biomass experts from AMP Clean 

Energy who advised the installation 

of a woodchip boiler and district 

heating system to supply heat and 

hot water to the manor house, 

barn and six cottages. 

The Cornwall-based Manor 

was able to take advantage of its 

extensive grounds by supplying 

its own wood fuel to feed the 

heating system. The 16th-century  

Manor House is now enjoying 

warm rooms and hot water for all 

properties on the estate through-

out the year. It has predictable fuel 

bills and benefits from annual car-

bon emissions savings. 

Biomass heat 
installation saves

a year in heating bills 
and lowers carbon 
emissions

£20,000



Despite Feed in Tariffs 
(FiTs) for solar PV ending 
on 31 March 2019, the 
initial installation costs 
of solar PV have fallen. 
This means that if your 
business typically uses a 
lot of electricity, and you 
have a suitable rooftop, 
you could still see 
savings from solar PV.

In addition, if you can install bat-

tery storage alongside solar PV, 

you can maximise the benefits of 

both types of technology. As solar 

PV is dependent on the sun, it can 

be an intermittent source of ener-

gy. Having a battery on-site means 

that you can store excess energy 

to use whenever you need it.

The use of Solar Photovoltaics  
(Solar PV), which generates electricity 
using energy from the sun, has 
increased significantly across the UK 
over the last decade. This has lowered 
the upfront investment associated  
with low-carbon electricity projects. 
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Low-carbon 
electricity

Is low-carbon electricity  
right for my business?

Solar PV is best suited to sites with:

•    The capacity to use 150kW when  

the panels are producing power

•    A typical annual electricity  

spend of over £50,000 per year

•    At least 900m2 of roof space  

or available ground to locate  

the solar panels
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Find out more about how switching to  
on-site generation can save you money. 
Call AMP Clean Energy on 0800 157 7331 
or email hello@ampcleanenergy.com

240kW
solar PV

 “Electricity costs represent a fair 
amount of our business expenditure. 
The opportunity to reduce energy 
costs and have visibility of what  
those costs will be over the long  
term was very appealing.”

Richard Gillman,  

Gillmans

Case Study

Renewable solar PV the perfect  
energy solution for Gloucestershire SME

Electrical appliance wholesaler Gill-

man’s opted for an AMP Clean Ener-

gy solar funding deal to benefit from 

reduced cost, renewable electricity, 

over the long term.

The 240kw rooftop solar system 

over six buildings at its warehouse and 

distribution centre in Gloucestershire, 

provides a substantial proportion of 

Gillman’s electricity needs. AMP Clean 

Energy maintains and monitors the 

system making it a stress-free solu-

tion, with Gillman’s simply paying 

for the electricity they use on a pre-

agreed basis.

AMP Clean Energy provides elec-

tricity through a 25-year Power Pur-

chase Agreement (PPA) which enables 

Gillman’s to forward plan budget 

costs, whilst future-proofing their 

business for a net zero energy world.

tonnes 
a year 

The business  
has made carbon 
savings of 

which is 
equivalent 
to driving 
more than miles in a Land Rover Discovery

46
 141,000
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How can I  
fund an on-site 
generation project?

Depending on financial structur-

ing, ESCOs and PPA’s can poten-

tially offer companies off-balance 

sheet funding, where electricity 

isn’t included as a liability on their 

balance sheets. 

Businesses should choose an 

ESCO or PPA partner who can 

carry out technical diligence and 

provide help to assess the best ap-

proaches for delivering cost-effec-

tive decarbonisation for your site.

For most businesses, 
the best way to fund 
their on-site generation 
project is through 
a long-term Energy 
Supply Contract (ESCO) 
or Power Purchase 
Agreement (PPA).

ESCOs and PPA’s  
typically operate for a

during which time, businesses 
simply pay for the heat or 
electricity they use through a 
secure energy supply agreement

10-25
year period
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With access to flexible funding to get 

projects off the ground, and experience 

across a range of low carbon technologies, 

we can help you assess which approach is 

right for your company. We also provide 

expert support in the installation and  

ongoing maintenance of your asset. 

About  
AMP Clean Energy
AMP Clean Energy offers a range of services to 
support SMEs in installing on-site energy generation. 
We fund, design, build and operate low-carbon assets 
through Energy Supply Contracts (ESCOs) or Power 
Purchase Agreements (PPA) with our customers.  
So far, we’ve invested in over 160 projects,  
delivering significant cost and carbon savings.  



Contact us today to find out how 
we can support your business.  
Call us on 0800 157 7331, or email 
hello@ampcleanenergy.com


